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Report of the Board of Directors      

On financial performance during the three month period ending 31 March 2019 

01 May 2019 

Dear Members, 

It is our pleasure to present the business & operations report for the three month period, ending 31 March 
2019, along with the condensed consolidated interim financial information for the same period. 

Performance in line with expectations 

Net profit decreased by 43.6% YoY to AED 36.9 million because Q1 2018 net profit includes gain on sale 
of contracting assets of AED 18.9 million. Excluding this gain on sale of assets, net profit decreased by 
20.7% year on year primarily due to lower tiles revenue from UAE, Saudi Arabia, India and Bangladesh.  
However, the sanitaryware and tableware businesses performed well, with revenues increasing by 6.3% 
and 15.1% respectively year on year.  

Robust profit margins 

Gross profit margins increased by 100 bps to 32.8%. Tiles gross margins increased by 90 bps to 27.8% 
driven by continued improvements in operations, while sanitaryware margins remain stable at 39.9%. 
Tableware margins decreased by 8.4% year on year to 51.6% due to changes in the product mix. Despite 
high energy costs, RAK Ceramics remains profitable and operationally efficient.  

Saudi Arabia expansion update 

Last quarter RAK Ceramics announced the intention to invest in a state-of-the-art production facility in 
Saudi Arabia which in the first phase would add approximately 10 million square meters per annum to the 
company’s tile production capacity. Discussions on land and gas allocation are underway. 

Financial highlights for the three month period ending 31 March 2019 

Particulars Unit YTD March 2019 YTD March 2018 Change 

Total Revenue AED Mio 620.3 661.8 -6.3% 
Gross Profit AED Mio 203.6 210.8 -3.4% 
GP Margin  % 32.8% 31.8% 100 bps 
EBITDA AED Mio 97.9 107.5 -8.9% 
EBITDA Margin % 15.8% 16.2% -40 bps 
Reported Net Income AED Mio 36.9 65.4 -43.6% 
Reported Net Income 
margin % 5.9% 9.9% -400 bps 

Net income before one-off, 
provisions & strategic gains AED Mio 38.1 49.9 -23.5% 



Particulars Unit YTD March 2019 YTD March 2018 Change 

Net income margin before 
one-off, provisions & 
strategic gains 

% 6.1% 7.5% -140 bps 

Reported Profit after NCI 
(Minority) AED Mio 29.0 56.0 -48.2% 

Reported Earnings per share AED 0.03 0.06 - 

    31 March 2019 31 December  2018 Change 

Total Assets AED Mio 5,409.9 5,497.0 -1.6% 
Share Capital AED Mio 946.4 901.3 5% 
Shareholders’ Equity AED Mio 2,313.3 2,501.4 -7.5% 
Net Debt AED Mio 1,530.4 1,428.9 -7.1% 
Net Debt / EBITDA Times 3.54 3.23 0.3 
Cost of Debt % 4.56% 3.98% 58 bps 

 

Corporate Social Responsibility, Exhibitions, Awards & Other Activities 
  

Corporate Social Responsibility  

 Participation in Terry Fox Run, RAK 
 Participation in Earth Hour  
 Participation in ‘Beach Clean Up’ campaign 

  

Exhibitions 

 Participation in ISH 2019 exhibition in Germany  
 

Future Outlook 

Looking ahead to the remainder of 2019, we will develop a strategy to further counteract increases in 
energy costs and improve profitability in Europe and Saudi Arabia. Our business in India is on the right 
track, and moving forward, we hope to establish it as a hub for exports. RAK Ceramics remains focused on 
opportunistic acquisitions, as we optimize production and protect our growth in India, Bangladesh and 
the UAE. 

 
Financial Reporting 

Consolidated Financial Statements of the Company, prepared in accordance with International Financial 
Reporting Standards (IFRSs), fairly present its financial position, the result of its operations, cash flows and 
changes in equity. 










































































